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I The Reserves of the Qatari Banking System decreased by 8.9 percent

Qatar Central Bank data showed a decline in the total reserve
money in the banking system at the end of April to 101.8 billion
riyals (27.9 billion dollars), an annual rate of 8.9 percent,
compared to 110.6 billion riyals during the same month in 2020,
while it decreased by 2.73 billion riyals than it was in last March.
Reserve money constitutes 49.5 percent of the bank's cash
reserves, which amounted to about 205.05 billion riyals during
the past month.

Reserve money consists of four components: the issued cash,
which decreased at an annual rate of 1.4 percent, to reach the

level of 24.82 billion riyals, while it was at 26.29 billion riyals
last March. As for the reserve requirement, it rose on a monthly
basis, by 1.15 billion riyals, to the level of 42.24 billion riyals,
and thus the reserve requirement ratio of reserve money rose in
April to 41.5 percent compared to 39.3 percent in March.

In addition, the surplus reserve balances, which are deposited by
banks with the Central Bank, increased by 970 million riyals to
reach 10.37 billion riyals, as it is less than its level a year ago by
about 8.5 billion riyals.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B Standard & Poor's Warns Tunisia of Debt Default

The credit rating agency Standard & Poor's has warned of
Tunisia's failure to pay off sovereign debt and its repercussions
on the country's banking sector.

The agency revealed that Tunisia's default on sovereign debt
payments, which is highly unlikely over the next 12 months,
could cost banks up to $ 7.9 billion.

Tunisia began talks with the International Monetary Fund to
obtain a financial aid package, due to its high debt and economic
contraction of 8.8 percent last year.

Standard & Poor's indicated that Tunisian banks have more than
doubled exposure to the country's sovereign debt in the past
decade, in addition to a sharp increase in government debt, it
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warned that the cost of default for banks would equal 102 percent
of the total equity of the banking system or 17.3 percent of the
projected nominal GDP in 2021.

For months, Tunisia has been facing a worsening economic
situation, and a decline in all development indicators,
accompanied by escalating tensions between political decision
centers, due to the ongoing ministerial transformation crisis.
Vital sectors, especially the tourism sector, live in a quasi-
recession due to the Corona pandemic, as 70 percent of hotels
have suspended their activities and workers in them have been
referred to technical or final unemployment.

Source (London-based Arab Newspaper, Edited)
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B The Bahraini Central Committee is Heading to Approve the Digital Currency System

The Central Bank of Bahrain has revealed the intention
to launch a pilot project to settle digital currencies,
in cooperation with "JP Morgan" and Arab Banking
Corporation (ABC).

According to the Bahraini Central Bank, ABC Bank and JP
Morgan will initiate a joint experiment to transfer money
to and from the Kingdom of Bahrain between buyers and
suppliers in US dollars, this process will result in suppliers
being paid faster and buyers transferring their payments
in shorter periods of time without having to hold funds up
front.

Central banks around the world are increasingly interested
in digital cash, in an effort to fend off emerging threats to

traditional money and to make payment systems smoother.
Fearing the spread of cryptocurrencies, central banks
search for and experiment with digital currencies.

Central bank digital currencies are essentially electronic
money, just like traditional cash, as they give their holders
a direct claim from the central bank and allow companies
and individuals to make electronic payments and transfers.
China aims to become the first major central bank to issue
a digital currency, the European Central Bank is exploring
the launch of the digital euro within the next five years, and
the Bank of England has intensified its research into what
it has called "Britcoin" without making any firm pledges.
Source (Al-Arabiya.net, Edited)



